UNDERSTANDING
FIXED INDEXED ANNUITIES
A deferred, fixed indexed annuity (FIA) is a long-term contract that:
o Guarantees you’ll never lose money due to market performance because your money is not directly invested in the market.
o Offers several ways to earn interest through options that are linked to an index such as the S&P 500 ® index.
The following hypothetical examples show how market conditions influence equity investments (such as stocks) and FIAs, and the
impact to your account or contract value.
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Impact of Performance to Account/Contract Value

Equity investments grow when the market rises. FIAs earn interest
when the index rises during a specified period, subject to the limit
outlined in the contract.
Equity investments lose when the market falls. FIA contract values
remain unchanged when the index falls during a specified period.

Gain

To demonstrate this concept, let’s look at an example of what
would happen to a FIA and an equity investment over a two-year
time period. Contract Year 1: Index rises 10%. Contract Year 2:
Index declines to the original starting point. Outcome: FIA will gain
(subject to the limit specified in the contract) in year 1, and those
gains will be locked in and protected during the decline in contract
year 2. The equity investment will rise and fall with the market.
Any gains achieved when the market went up will not be protected
when the market declines.

Gain

Using the same time frame as the above example, the following
shows what would happen to a FIA and an equity investment when
markets first go down, and then back up. Contract Year 1: Index
falls 10%. Contract Year 2: Index rises to the original starting point.
Outcome: FIA contract value will remain steady in year 1 with no
loss, then gain (subject to the limit specified in the contract) in
year 2. The equity investment will fall and rise with the market.
The initial investment is not protected and will decline in year 1
when the market is down.

,1The examples assume a one-year index term for the FIA. Note that some FIAs may offer a longer index term which would credit interest at the

end of two or more years.

All guarantees are subject to the claims-paying ability and financial strength of the issuing insurance company.
Insurance products are issued by Pacific Life Insurance Company in all states except New York and
in New York by Pacific Life & Annuity Company. Product availability and features may vary by state.
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No bank guarantee • Not a deposit • May lose value
Not FDIC/NCUA insured • Not insured by any federal government agency

Talk to your financial professional for
more information about a fixed indexed annuity
from Pacific Life, and visit our website at
PacificLife.com.

This brochure is intended for educational use only. Please speak with your financial professional for more information.
The “S&P 500 ® index” is a product of S&P Dow Jones Indices LLC or its affiliates (“SPDJI”), and has been licensed for use
by Pacific Life Insurance Company. Standard & Poor’s® and S&P ® are registered trademarks of Standard & Poor’s Financial
Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”).
Pacific Life’s product is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and
none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any
liability for any errors, omissions, or interruptions of the S&P 500 ® index.
The index is not available for direct investment, and index performance does not include the reinvestment of dividends.
Fixed annuities issued by Pacific Life (Newport Beach, CA) are available through licensed third parties.
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