
All guarantees are subject to the claims-paying ability and financial strength of the issuing insurance company.
Insurance products are issued by Pacific Life Insurance Company. Product availability and features may vary by state.
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No bank guarantee • Not a deposit • May lose value 
Not FDIC/NCUA insured • Not insured by any federal government agency

1 For illustrative purposes only. Past performance does not guarantee future results. Source: Morningstar® Direct, July 1, 2021. There is no 
guarantee that the outcomes for any outcome period will be realized. A shareholder may lose their entire investment. The fund’s strategy is designed 
to produce the outcomes on the last day of an outcome period for investors in the fund as of the beginning of the outcome period. It should not be 
expected that the outcomes will be provided at any point prior to the end of an outcome period.

A variable annuity is a long-term contract between you and an insurance company that helps you grow, protect, and 

manage retirement savings in a tax-advantaged way. Pacific Life’s variable annuities offer a wide selection of investment 

options, including the Invesco® V.I. Defined Outcome Funds.

These funds are designed to give you equity-market index exposure with built-in downside protection (a buffer) in 

exchange for a certain amount of upside potential (a cap) during a specific one-year outcome period. The cap and 

buffer are set at the beginning of each outcome period. The blue numbers below represent the potential defined 
outcomes for an investor in a fund with a 15% cap and a 10% buffer while remaining invested during the entire 

outcome period.

Historical S&P 500® PR Index Defined Outcomes1
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 15% Cap
  Index Growth
  Upside Potential
  Defined Outcome
  Downside Protection
  –10% Buffer
   Downside Loss 
(Negative index returns 
in excess of buffer)

Consult with your financial professional to begin creating a plan  
with investments designed to help you reach your unique financial goals.

In years when returns were negative, 
the fund would have been protected 
up to the first 10% of index losses.

DEFINE THE OUTCOME
Invesco® V.I. Defined Outcome Funds Available with Certain Pacific Life Variable Annuities



Not all products or investment options are available at all firms.

The funds seek to provide a buffer against the first 10% of index price decreases over each outcome period, before fund expenses 
(the “buffer”). The fund, and therefore investors, will bear all index losses exceeding 10%. There is no guarantee the fund will 
successfully buffer against index price decreases. The buffer is designed to have its full effect only for investors who hold fund shares 
for an entire outcome period. For each outcome period, fund performance is subject to an upside return cap that represents the 
maximum percentage return the fund can achieve during the outcome period, before expenses (the “cap”). The cap is set on the 
first day of an outcome period and may increase or decrease from one outcome period to the next. If the index experiences returns 
during an outcome period in excess of the cap, the fund will not experience those excess gains.

The Invesco® V.I. Defined Outcome Funds are designed to produce predetermined investment outcomes relative to the performance 
of an underlying security or index. The defined outcomes sought by the fund include the buffer and cap (“outcomes”) based on 
the performance of the index during an outcome period. The outcomes are measured from the fund’s net asset value (NAV) 
(the per-share value of the fund’s assets) on the first day of the outcome period. The fund does not track the index except over an 
entire outcome period, and the fund’s NAV will not increase or decrease at the same rate as the index during an outcome period.

The caps and buffers do not include any product-level mortality, expense, administrative, or contract-platform fees. The cap and 
buffer are reduced by these fees based on the daily fee rate and remaining days in the outcome period.

Pacific Life, its affiliates, their distributors, and respective representatives do not provide tax, accounting, or legal advice. Any 
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor or attorney. 

Pacific Life is a product provider. It is not a fiduciary and therefore does not give advice or make recommendations regarding insurance or 
investment products. This material is for informational purposes only and does not constitute investment advice or a recommendation. 

This material must be preceded or accompanied by the product prospectus. Contact your financial professional or visit 
PacificLife.com for more information, including product and underlying fund prospectuses that contain more complete 
information about Pacific Life and a variable annuity’s risks, charges, limitations, and expenses, as well as the risks, 
charges, expenses, and investment goals of the underlying investment options. Read them carefully before investing.

Annuity withdrawals and other distributions of taxable amounts, including death benefit payouts, will be subject to ordinary income 
tax. For nonqualified contracts, an additional 3.8% federal tax may apply on net investment income. If withdrawals and other 
distributions are taken prior to age 59½, an additional 10% federal tax may apply. A withdrawal charge also may apply. Withdrawals 
will reduce the contract value and the value of the death benefits, and also may reduce the value of any optional benefits.

The value of the variable investment options will fluctuate so that shares, when redeemed, may be worth more or less than the 
original cost. 

Invesco Distributors, Inc., is not affiliated with Pacific Life or Pacific Select Distributors, LLC.

Third-party trademarks and service marks are property of the their respective owners. 

The “S&P 500® index” is a product of S&P Dow Jones Indices LLC or its affiliates (“SPDJI”), and has been licensed for use by 
Pacific Life Insurance Company. Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services 
LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”). Pacific Life’s product 
is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates, and none of such parties 
make any representation regarding the advisability of investing in such product(s) nor do they have any liability for any errors, 
omissions, or interruptions of the S&P 500® index.

Pacific Life refers to Pacific Life Insurance Company and its affiliates, including Pacific Life & Annuity Company. Insurance products 
are issued by Pacific Life Insurance Company in all states except New York and in New York by Pacific Life & Annuity Company. 
Product availability and features may vary by state. Each insurance company is solely responsible for the financial obligations 
accruing under the products it issues. Insurance product and rider guarantees, including optional benefits and any fixed crediting 
rates or annuity payout rates, are backed by the financial strength and claims-paying ability of the issuing insurance company and 
do not protect the value of the variable investment options. They are not backed by the broker/dealer from which this annuity is 
purchased, by the insurance agency from which this annuity is purchased, or any affiliates of those entities, and none makes any 
representations or guarantees regarding the claims-paying ability of the issuing insurance company. 

Variable insurance products, as well as shares of the Pacific Select Fund, are distributed by Pacific Select Distributors, LLC 
(member FINRA & SIPC), a subsidiary of Pacific Life Insurance Company (Newport Beach, CA) and an affiliate of Pacific Life & 
Annuity Company, and are available through licensed third parties.

VAC2242-1021


