2 PACIFIC LIFE

MODELING A VARIABLE ANNUITY

in eMoney Advisor

This guide is intended to help you model a variable annuity with eMoney Advisor (referred to as eMoney throughout
this document) financial-planning software within the Advanced Facts view. eMoney allows you to model various
components of a financial plan using hypothetical examples of strategies such as annuities with a combination of the
product illustration and a proxy asset allocation.

eMoney is an all-in-one, comprehensive wealth-planning tool. It offers a full range of capabilities, one of which is
building a variable annuity with an optional guaranteed minimum withdrawal benefit (GMVVB) (available for an
additional cost) to demonstrate one way to create lifetime income. Note that while it can show how a variable
annuity may fit into a client's retirement plan, it is a product-agnostic tool. It will show why clients planning for
retirement may want to consider purchasing an annuity, but not why they should consider purchasing one from
Pacific Life.

eMoney generates return assumptions that do not reflect any specific product. In this guide, for example, we are
using Pacific Choice variable annuity with Future Income Generator optional benefit to illustrate the difference in
terms used by Pacific Life to describe product features, and the inputs you will see in the eMoney system. The
returns and income projections are hypothetical, do not reflect actual investment results, and do not guarantee
future results. Clients should not rely on eMoney or its output for an accurate representation of how an annuity
could work for their particular situations. Instead, you should refer them to a full, personalized product illustration.
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All guarantees, including optional benefits, are subject to the claims-paying ability and financial strength
of the issuing insurance company.

Insurance products can be issued in all states, except New York, by Pacific Life Insurance Company and
in all states by Pacific Life & Annuity Company. Product/material availability and features may vary by state.

No bank guarantee * Not a deposit * May lose value
Not FDIC/NCUA insured * Not insured by any federal government agency
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Below Are the Steps for Building a Variable Annuity within eMoney

PRO TIP! PRO TIP!

g Look for the Whale icon for Pacific Life product
features as they translate to the eMoney inputs.

Go straight to your eMoney platform and search the
Help function for the “Add an Annuity” tutorial and
follow along there. Remember to click Save and then A Pacific Life product illustration also will be needed

Done on any screens with those options available. to help you identify the features and inputs.

© Add an Annuity

This How-To walks you through adding an annuity to a Client's account

STEP I: ADDING THE ANNUITY

sMoney Home Chants  Conmedlions  Analics hegatios s Meey Halp Trainieg  Sign Out

John and Jane PacificLifev OVERVIEW ~ FACTS  PLANS  REPORTS v & Q@
GOALPLANNER DECISIONCENTER

nteencivm Cosd-Besad Misnning Irtmenction Cash Flos Plhenring

cViongy  Home  Chenes Comecsions  Asaltics  lnegasonss Mose o Training

John and Jane PacificLifev OVERVEW  FACTS  PLANS REPORIS vAl & @
Facts Adverased || G o Prasosstuticn +
Q Fnancal Priorties
PRO TIP!

Annuities can be entered in two ways.

If you are following along in the tutorial, you will see
this pop-up of how annuities can be entered into
eMoney as current income (Immediate Annuity) or
an asset for income later (Deferred Annuity).

Immediate Annuity: Click here if the annuity is a
SPIA, or has already been annuitized

Deferred Annuity: Click here if you plan to
annuitize in the future, intend to take guaranteed
withdrawals, or would like to take regular
distributions
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STEP |: ADDING THE ANNUITY (cont)

":"MOI"IE"}’ Home Clients Connections Analytics Integrations « More - ‘

John and Jane PacificLifev
Traditional

& Go back to Facis

Advanced Facts

I — Annvities
 Overview |

-2 Family Information
-2 Entities

&-c- Assumptions This client has no Annuities
- Property To add a new Annuity, click on the button below

g Taxable Add an Anmuity Add New Investment

g Cash ' o Fixed/Variable Annuity e
#-< Qualified Retirement .

< Roth IRAs
- HSAs Click Fixed/Variable Annuity to add a
~ 529 Plans new annuity
i~ Stock Options/Grants
‘&-o Annuities o Type of Fun
- Annuity 1
- Annuity 2 Available in e
» Deferred Compensation

- Asset Allocation Start Indexi & Deferred Compensation
Plan

Or select an existing Annuity from the list on the
left

-2 Business Interests

3. Click Investments

4. Click Annuities
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STEP 2: BUILDING THE ANNUITY

Building the Basics

On the Basic tab, you will name the
asset, choose the annuity type, the
qualification, and the assumed returns.

Enter the fields as follows:

I. Name the annuity:
Pacific Choice Income with Future
Income Generator

2. Asset type: Variable

3. Type of funds:
Qualified or Nonqualified

4. Available in Year: Leave blank
5. Start Indexing: Immediately
6. Total Value: Leave at $0

7. Pre/Post Retirement Gross Growth:
Choose either a preset rate or
By Asset Mix.

8. Owner: Choose from the
drop-down menu.

9. Primary Beneficiary:
Choose from the drop-down menu.

10. Annuitization Begins: Choose Never.

For financial professional use only. Not for use with the public.
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O Assumplions
&< Propaty
s-= vesimants
& Tamable
& - Cash
&< Chaalified Ritrerment
Roth IRAs
HSAs
525 Plans
Grack Opticna/Grants
Anniities
Aanrwity 1

Aneuty 2]

Dielered Compensalion
t Allpcation

B
* NSLrE
Motes Receivable
Liabdities
NCOiTeS
Expenses
Savings & Transfars

=]

L S

By Sell Transaclions
s> Trusts and Partnerships
o WS £ Gilling
Cibjectives

Connecons

Anablics Irrliegr afions =

Enter the basic account information
below

For additional information reqarding a spacific
fald, hover your mouse over the fleld.

Assel Nams [p-lcﬂ-\:m NGl with Futuis InGomss G-lﬂlrl'ld-r”

Irsliulicen M
Asset Type [”us.'m” v ;;”pm'.;g;;a]e

Typer of Funds Iju;ﬂiﬁqd ue

Aailable in Year {

Start Incsdng {muﬁ -.-79

Heldings Valus

vo

Cash Dalance

Margin Balancs

Total Value: [ :’;.{I !,

Pra-Roting Groas Growth: | Ulse Delaull Rate

Fost-Refing Gross Growth

Under Our Man,

Exclude from P

{ Delete j | Reset

{

| 8
Primary Beneficlary [ s Pacificl #a - o

l

Annuitization Begins

Use Defaul Rate

‘.o

Ot | Jobn and Jane (JoinROS)

Never

19

Select the year of annuitization if this Annuity will
be annuitized. Annuitization occurs when the
account value | Is surrendered for a guarranteed

Important note

income stream

Or

Select Never if the client does not plan to annuitize
this Annuity. This will keep the Annuity as a
Deferred Annuity, from which you can model
withdrawals (including guaranteed withdrawals if

Apply | applicable)

FPO: ‘ Next I

this screen is missing
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STEP 2: BUILDING THE ANNUITY (cont)

Building the Guarantees

On the Guarantees tab, you will input the
parameters of the rider you want to illustrate.
Please note, the system has limitations.

I. Guarantees Apply to: Withdrawals Only
2. Guarantees Specified as: Rider Definitions

3. Guaranteed Withdrawal Rate: (Not a
dynamic number). Determine client’s
income rate as specified by the contract
and input that percentage. 9 Guaranteed

Lifetime Income Amount

4. Guarantee in Effect for: Choose
appropriate lifetime.

5. Total Contributions Guaranteed?: Yes
6. Guaranteed Return Interest Type: Simple

7. Guaranteed Return Based on: Contribution
base amount the simple guaranteed return
is based on. g Purchase payments

8. Guaranteed Return on Contributions:
Annual rate of return that is applied to the
contribution base value. 9 This amount is
variable and can be either: annual step-up or
deferral credit, or a combination of both based

on market historical returns.

9. Current Total Contributions Base Value:
Current contribution base value amount
9 Purchase payments

10. High Water Mark Guaranteed?: Yes

9 Annual step-up.

1. Guaranteed Return for High Water Mark:
Guaranteed annual rate of return on high
water mark; blank means no guaranteed
return. 9 Leave blank; no guarantee

12. Current High Water Mark Base Value 9

eMoney

Home Chents

Connections

Anahytics Integrations «

John and Jane PacificLifer

Tradit

@ Go back to

d

Advan e-ci-:Fa-::ts

Owerview

H
H
+
+H
)
+

+
+

- - S -

-

Family Information
Entities
Assumplions
Property

Investments
Taxable
Cash
Qualified Retirement
Foth IRAs
HEAs
529 Plans
Stock Options/Grants
Annuities
Pacific Choice Income
Deferred Compensation
Aszat Allocstion
Business Interests

Expenses
Savings & Transfers
Buy/Sell Transactia

Annuity > Pacific Choice Income with Future Income Gener

Bazic Guarantzes Cwnership Eeneficiaries RMD Foas

Protect this Guaranteed Annuity from Cash Flow Liquidstion
Withdrawal / Income Guarantees

Guaranteed Withdrawals:

Guaranizes Apply to:{ Withdrawals Only o n

Guarantess Specified as:{ Rider Definitions L4

Guarantee in Effect for:|  Last To Die - o

Guaranieed Withdrawal Rate:

RMD Handling (Qualifisd Only): | RMD Friendly w

Guaranteed Base Values:

Total Centributions GJ&IEII'I'.EEd?Z{ e W B
Guaranteed Retumn Interes: Type: | Simple L] ‘,

Guaranteed Retum Sased on:
Guaranteed Return on Contributions:

Current Total Contributions Ease Valus:

High Water Mark Guaranieed?: { Yes v] I : ’

oo

Guaranteed Return for High Water Mark:

Current High Water Mark Bass Valus:

Guarantzed Benefit Cap (dollars):

00

14

Guarantz=d Bensfit Cap (age):

Death Benefit Guarantees

Guaranteed Base Values:

Total Contributions Guaranteed?: {m

Current Protected Payment Base value based on step-up, market growth, or any credits applied

I13. Guaranteed Benefit Cap (dollars): Leave blank

14. Guaranteed Benefit Cap (age): 95 G 95 is Pacific Life’s maturity date for annuitization, with an option to extend to age 100

I5. Total Contributions Guaranteed?: Yes g Standard Guaranteed Death Benefit or Return of Premium
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STEP 2: BUILDING THE ANNUITY (cont)

Establishing the Fees

On the Fees tab, input how the fees are
reflected throughout the plan.

I. Advisor Fee Calculation: If you have a built-in
fee schedule for all investments in a plan,
specify with “Use Fixed Percentage.” If not,
leave as “No Fee Applied.”

2. Account Fee: Input the core contract charge.

g Contract fee—standard mortality, expense,
and administrative (ME&A) fee

3. Other Fee: Input applicable rider charges.
9 Optional Benefit Charges

Note: To achieve a fair comparison, if you

do not input in the internal fund fees of other
investments in the portfolio, do not include any
subaccount charge here. g Subaccount net
expense fees will vary based on the chosen

investment options

Asset Mix/Investment Returns

Iy Home
As part of assumed returns, Money  Hom

one option is Asset Mix.
This is an opportunity to Traditional
discuss the potential benefits

@ Go back to Facts

of adding a Pacific Choice

Chents

Advanced Facts

CBents Connections Analytics More =

4 @

Integrations

i -'|".,1Qne}f Home

John and Jane PacificLifer
Traditional
G Go back to Facts

Advanced Facts

Annuity > Pacific Choice Income with Future Income Gener

Beneficiaries RMD Fees

v0

Easic Guarantees Cwnershio

Advisar Fees

Achisor Faa Calculation: | Mo Fees Appled

Account Fees:

Account Fes

Other Fee o

Growth And Income (5 46%)
5 46%

Growih And Income (S 46%)
§.458%

Growth Rates:
Pre-Retire Gross Growth
Pra-Retire Effective Gronth
Post-Ratire Gioss Gronth
Fost-Retire Effectve Gronth

Morz~ M

Connections Anahytics Integrations =

John and Jane PacificLife~

Income variable annuity.

I. Asset Class: Few things
can affect the probability
of a plan’s success quite
like the assumed returns.
Here, eMoney uses
historical return data on
23 asset classes. Click the 5
edit links to access the bo A
entry boxes below.
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STEP 3: FUNDING THE ANNUITY

The value of the annuity was left at ZERO. This is because we will use existing plan assets to fund the purchase of the
annuity. Within the Advanced Facts, follow the steps below to build in a one-time transfer of assets to fund the annuity.

I. Savings & Transfers: Click Savings & Transfers to expand the selection, then choose Transfers.

2. Add a Transfer Flow: If the annuity is not annuitizing, then you will need to create a transfer flow. This tells the
system when to pay out the guaranteed withdrawal/income.

Clients

Connections

Home:

I‘MOI'IQ\" Analytics Integrations « Mare » ‘ Settings Help Training Sign Out
John and Jane PacificLifer OVERVIEW FACTS PLANS REPORTS VAULT & @
Advanced Facts

Basic \

Savings & Transfers Summary

Overview

#-< Family Information

&< Entities The Savings & Transfers section allows you to add and adit information ragarding transfers batween your client’s assets.
#- Assumptions

< Property John and Jane PacificLife have_.

# - Investments

Business Interests
Insurance

Notes Receivable
Liabilities

Update Savings
» Mo transfers a o Add a Transfer Flow
& Add a Roth Conversion
i Edit Year-End Savings

+ Mo Roth conversions

#-< Income
#- Expenses

b Savings & Transfers
Transfers
Roth Conversions
Year-End Saving
Buy/Sell Transactions
Trusts and Partnerships
Wills & Gifting

Objectives

W

s

PRO TIP!

If funding the annuity with the entire value of an existing account, skip
this step and follow the instructions under PRO TIP IF FUNDING
ANNUITY WITH ENTIRE VALUE OF EXISTING ACCOUNT.

For financial professional use only. Not for use with the public. 7 of 12



STEP 3: FUNDING THE ANNUITY (cont)

I. Name: Name the transfer. r"Money Home  Clients  Connections  Analytics Integrations»  More>  J}

For example, Transfer IRA
to Pacific Choice Income John and Jane PacificLifer
with Future Income Traditiona

Generator annuity
@ Go back to Facts
2. Transfer Full Value: Yes, Advanced Facts

if transferring an entire
account. No, if only Transfers > Transfer Flow 1

f . . Overview
transterring a portion. #-2 Family Information
3. Annual Amount: If on|y ¥ int'['es g Basic Schedule Timing Notes
+ ssumptions
transferring a portion of #-< Property
th t ify th -0 Investments ;
€ account, specity the Business Interests Name: ‘ Transfer IRA to Pacific Choice Income with F n
value of the annuity. #-= Insurance )
MNotes Receivable Transfer Full Value: | Yes va
4. Pre/Post Retirement #-< Liabilities : ’
# < Income
Gross Growth: Leave G — nnual Amount e
as is because this is a = Savings & Transfers o s o
. =< Transfers does oo e L
one-time transfer. e o 1 o
- rersions Post-Retire Gross Growtt
5. Source: Choose the ol Gy
Year-End Saving
account you want to Buy/Sell Transactions Source: ‘ John's IRA (3600,000) vo
fund the annuity from. #-o Trusts and Partnerships ,
& \.-.-|I_Is R_ Gifting Destination: | Pacific Choice Income with FIG (S0) vo
6. Destination: Choose the Objectives
up; the value will be $0 since Ende| ot Yo . 00
you are funding it now.
7. Starts/Ends: This refers Qualified & Guaranteed Transfers
Exempt from
to the start and end date Withdrawal Penaly: | o2 VO
of the funding. Set both Contribution Deductible?
. (Traditional IRA Only) No v
to the year of funding, B
ontribution Type .
for example’ Calendar (Traditional IRA Only): Fixed Amount v
Year 2024 Guaranteed Annuity |~
Withdrawal?: | "o

8. Exempt from Withdrawal
Penalty: If Qualified,
select Yes.

9. Guaranteed Annuity Withdrawal?: Yes; this will translate the guarantees you set up in the Guarantees tab of the annuity.
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STEP 3: FUNDING THE ANNUITY (cont)

Pro Tip if Funding Annuity with Entire Value of Existing Account

I. Choose the type of account that is to be rolled over/transferred to an annuity. In our example, it is a Qualified
Retirement account.

2. Choose the account that is to be rolled/transferred. In our example, we are using John’s IRA in its entirety to fund

the annuity, and select the appropriate type of annuity. This will move the account and the value to an annuity, where

you can set up the guaranteed income information without needing to transfer funds to it. Then, follow the
instructions on previous pages.

3. Change Type: Click here and change the account type to Annuity and select the appropriate type of annuity. This
will move this account and the value to an annuity, where you can set up the guaranteed income information without
needing to transfer funds to it. Then, follow the instructions on previous pages for Adding an Annuity to build out

the Guarantees.

¢Money Home Clients  Connections  Analyics  Integrations~  More» Melp Ty SonOut
John and Jane PacificLifev OVERVEW  FA FUNS  FPORTs v & @
oc

Advéncéd Facts

Qualified Retirement Plan > John's IRA

-
. Masdc gita iy w38 o0 ST | r ] cool W i
-
- i
- Y Help
saalis Aavel Mame  Johvi's IRA
T — . M (A 31l e
20 Fedamem 1LY Mane W oetry | inanoal ~
S dind albo ¢ mlyeuyior
BN TR R
L] st yoar chert s
- Type RA v  (Mancaly Estesad o ¥ Lo esipmgiany
- A ada bbe i Yeas v Ratersernt Accounts
Aot~ IA2) 8w srornd
pawrabady becs N by
5 F lari Indesny rrevechendy W SAparay Do By
-3 3 b EPBpsnat |
- s ridh ool
5 | Wl
e T e
a=h Balance eradfves o tn sedect
v V v & Wi P Mt D]
1 Wargin Balnce ecOoum| fees o
e abde sccatele modseing
L] ] W) R TR
Total Wakum §500 (00
- sairiyn] Aapanase 40
- o 4 oBeChea .
- r s
L LR Voui may add % or el
. s & (it 4 Imdrmation on this

paga and Save your

char i

Fotr Pastlas Con Bana # Change e
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STEP 4: TURNING ON INCOME

Next, you will need to turn on the guaranteed income by creating (another) transfer flow from the newly funded annuity

into income. The income stream will begin at the rate set when building the Guarantees.

I. Transfers: From the Advanced Facts view, choose Savings & Transfer, then Transfers.

2. Add a Transfer Flow: Click here to create a new Transfer Flow to turn on the income from the annuity.

i"MOI'IG\f' Home Clients Connections  Analytics Integrations « More ‘,

Training Sign Out

John and Jane PacificLifer OVERVIEW  FACTS PLANS REPORTS VAT & @
Advanced Facts Basic l
Transfers
* 'l faira
' = Ga0s%
i NG Kowrie Feemmi T Cerath Ansume
L] [}
-0 N . Trans's IRA Y Padic Cheos hoonewih PG Johy = IRA o (i) Ful Velae
- e Pacific Choice Income with Future Income Generator
Pecbaa .
“ rld e H{D
| Il Sas
Yo iy o8 or dckaia
Y --'ml_ Al iy of U Bl lraresd e
15 : | frwe or
i T Q N Wi sl Pk
TP I g TESTE FT T A You iy ako;
“ t i FaTmershige
. i at ) it 2
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STEP 4: TURNING ON INCOME (cont)

I. Name: Name the tranSfer, for example, ,«-'Il,’lc.ney Home  Chents  Connections  Analyfics Integrations +
GMWB Future Income Generator

2. Transfer Full Value: No 421-:”?8"(’ ~ane Eacincl i

3. Source: Select the annuity you just built I

4. Destination: Core Cash Account Advanced Facts

5. Starts: The year/age the client(s) want ) Transfers > GMWB Future Income Generator
to receive income

6. Ends: Choose the appropriate timeframe e
H . ) : FreestTaent ’
for the income: at owner’s passing, or for a iz N [ GAYD Peerstcoms Ceneesir a
Joint Life rider, choose the spouse’s death .
Teansfer Ful Wi | No ve

e

*

7. Exempt from Withdrawal Penalty: Yes

IR R

8. Guaranteed Annuity Withdrawal? : Yes

0000

Source ‘ Pacific Choice Income with Fut

s anc Darmerships Darsratior ‘ Core Cash Acooum

Srants

Jobri's Rlefremenl (age B8 in 2032)

Ends ‘ Jane's Death [age 55in 2062)

-9

Mo W

Cualified B Gearanieed Transfers
Exampt hom
Vihdrawal Panalty

Conriguion Deducibla®
Tradiional 1RA Orly
Cantribusion Type
Traditioral IR.A Oniy )

Guarartesd Arvudly [ =
-
Wt 7 ‘ =

Fized Amcent
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For more information about Pacific Life’s tax-deferred products,

please contact your consultive Pacific Life wholesaler.
(800) 722-2333 | Annuities.PacificLife.com

These training materials are intended solely for subscribers licensed with eMoney Advisor and are not to be used with
clients or members of the public. This guide is intended for an audience of registered persons with extensive knowledge
regarding Pacific Life Insurance Company’s products, and therefore is not intended to be a complete description of the
products entered or referenced.

Before investing, your clients should carefully consider the investment objectives, risks, charges, and expenses of the variable
annuity product, including its underlying investment options.

Pacific Life, its affiliates, their distributors, and respective representatives do not provide tax, accounting, or legal advice. Any
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor or attorney.

Pacific Life is a product provider. It is not a fiduciary and therefore does not give advice or make recommendations regarding insurance
or investment products.

Investors should carefully consider a variable annuity’s risks, charges, limitations, and expenses, as well as the risks,
charges, expenses, and investment goals of the underlying investment options. This and other information about
Pacific Life are provided in the product and underlying fund prospectuses. These prospectuses should be read
carefully before investing.

Annuity withdrawals and other distributions of taxable amounts, including death benefit payouts, will be subject to ordinary income
tax. For nonqualified contracts, an additional 3.8% federal tax may apply on net investment income. If withdrawals and other
distributions are taken prior to age 59/, an additional 10% federal income tax may apply. A withdrawal charge and a market value
adjustment (MVA) also may apply. Withdrawals will reduce the contract value and the value of the death benefit, and also may
reduce the value of any optional benefits.

Under current law, a nonqualified annuity that is owned by an individual is generally entitled to tax deferral. IRAs and qualified
plans—such as 401(k)s and 403(b)s—are already tax-deferred. Therefore, a deferred annuity should be used only to fund an IRA
or qualified plan to benefit from the annuity’s features other than tax deferral. These include lifetime income, death benefit options,
and may include the ability to transfer among investment options without sales or withdrawal charges.

Pacific Life refers to Pacific Life Insurance Company and its subsidiary Pacific Life & Annuity Company. Insurance products can
be issued in all states, except New York, by Pacific Life Insurance Company or Pacific Life & Annuity Company. In New York,
insurance products are only issued by Pacific Life & Annuity Company. Product/material availability and features may vary by
state. Each insurance company is solely responsible for the financial obligations accruing under the products it issues.

Variable insurance products are distributed by Pacific Select Distributors, LLC (member FINRA & SIPC), a subsidiary of
Pacific Life Insurance Company and an affiliate of Pacific Life & Annuity Company.

The home office for Pacific Life & Annuity Company is located in Phoenix, Arizona. The home office for Pacific Life Insurance
Company is located in Omaha, Nebraska.
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