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6300 Bee Cave Road, Building One, Austin, TX 78746
Telephone: (512) 306-7400

STATEMENT OF ADDITIONAL INFORMATION

February 28, 2023

DFA Investment Dimensions Group Inc. (“DFAIDG” or the “Fund”) is an open-end management
investment company that offers one hundred and two series of shares. This statement of additional information
(“SAI”) relates to nine of those series (individually, a “Portfolio” and collectively, the “Portfolios™):

Domestic Equity Portfolios
VA U.S. Large Value Portfolio VA U.S. Targeted Value Portfolio

International Equity Portfolios

VA International Value Portfolio VA International Small Portfolio

Fixed Income Portfolios

VA Short-Term Fixed Portfolio VA Global Bond Portfolio
VIT Inflation — Protected Securities Portfolio

Global Portfolios
VA Global Moderate Allocation Portfolio
VA Equity Allocation Portfolio

The shares of the Portfolios are sold only to separate accounts of insurance companies in conjunction with variable
life and variable annuity contracts. This SAI is not a prospectus but should be read in conjunction with the
Portfolios’ prospectus dated February 28, 2023, as amended from time to time. The audited financial statements and
financial highlights of the Portfolios are incorporated by reference from the Fund’s annual report to shareholders.
The prospectus and annual report can be obtained free of charge by writing to the above address or by calling the
above telephone number.
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PORTFOLIO CHARACTERISTICS, POLICIES AND INVESTMENT PROCESS

Dimensional Fund Advisors LP (the “Advisor”) serves as investment advisor to each of the Portfolios. The Advisor
is organized as a Delaware limited partnership and is controlled and operated by its general partner, Dimensional Holdings
Inc., a Delaware corporation.

The VA Global Moderate Allocation Portfolio is a “fund of funds” that seeks to achieve its investment objective by
investing its assets in other mutual funds managed by the Advisor (the “Underlying Funds”), although it has the ability to
invest directly in securities and derivatives. The Underlying Funds in which the VA Global Moderate Allocation Portfolio
may invest include: U.S. Core Equity 1 Portfolio, U.S. Core Equity 2 Portfolio, VA U.S. Large Value Portfolio, DFA Real
Estate Securities Portfolio, DFA International Real Estate Securities Portfolio, International Core Equity Portfolio, VA
International Value Portfolio, Emerging Markets Core Equity Portfolio, DFA Selectively Hedged Global Fixed Income
Portfolio, VA Short-Term Fixed Portfolio, VA Global Bond Portfolio and DFA Two-Year Global Fixed Income Portfolio,
each a series of the Fund. The VA Equity Allocation Portfolio is also a “fund of funds” that seeks to achieve its investment
objective by investing its assets in Underlying Funds, although it has the ability to invest directly in securities and
derivatives. The Underlying Funds in which the VA Equity Allocation Portfolio may invest include: VA U.S. Large Value
Portfolio, VA U.S. Targeted Value Portfolio, U.S. Large Company Portfolio, U.S. Core Equity 1 Portfolio, DFA Real Estate
Securities Portfolio, DFA International Real Estate Securities Portfolio, VA International Value Portfolio, VA International
Small Portfolio, International Core Equity Portfolio and Emerging Markets Core Equity Portfolio. Each Underlying Fund in
which the VA Equity Allocation Portfolio may invest other than the U.S. Large Company Portfolio is a series of the Fund;
the U.S. Large Company Portfolio is a series of Dimensional Investment Group Inc. (“DIG”). The VA Global Moderate
Allocation Portfolio offers two classes of shares: Class L10 shares and Institutional Class shares. The Class L10 shares are
offered to qualified investors in a separate prospectus. This SAI describes the Institutional Class shares of the VA Global
Moderate Allocation Portfolio.

The following information supplements the information set forth in the prospectus. Unless otherwise indicated, it
applies to all of the Portfolios. Capitalized terms not otherwise defined in this SAI have the meaning assigned to them in the
prospectus.

Each of the Portfolios and Underlying Funds are diversified under the federal securities laws and regulations.

Because the structure of the Domestic Equity and International Equity Portfolios and certain Underlying Funds are
based on the relative market capitalizations of eligible holdings, it is possible that such Portfolios or Underlying Funds might
include at least 5% of the outstanding voting securities of one or more issuers. In such circumstances, a Portfolio or
Underlying Fund and the issuer would be deemed “affiliated persons” and certain requirements under the federal securities
laws and regulations regulating dealings between mutual funds and their affiliates might become applicable.

Each of the Portfolios (except the VA International Value Portfolio and VA Global Moderate Allocation Portfolio)
has adopted a non-fundamental policy as required by Rule 35d-1 under the Investment Company Act of 1940 (the “1940
Act”) that, under normal circumstances, at least 80% of the value of each Portfolio’s net assets, plus the amount of any
borrowings for investment purposes, will be invested in a specific type of investment. A Portfolio structured as a fund of
funds will look through the shares of its Underlying Funds for purposes of complying with its 80% policy, if applicable. For
purposes of each 80% policy, the value of the derivatives in which a Portfolio invests will be calculated in the same way that
the values of derivatives are calculated when calculating a Portfolio’s net asset value. Derivative instruments are valued at
market price (not notional value) and may be fair valued, for purposes of calculating a Portfolio’s net asset value.
Additionally, if a Portfolio changes its 80% investment policy, the Portfolio will notify shareholders at least 60 days before
the change, and will change the name of the Portfolio. For more information on each Portfolio’s specific 80% policy, see
each Portfolio’s “PRINCIPAL INVESTMENT STRATEGIES” section in the Prospectus.

With respect to the VA U.S. Large Value Portfolio, VA U.S. Targeted Value Portfolio, VA International Value
Portfolio and VA International Small Portfolio, the Advisor has adopted a process that monitors environmental, social, and
governance news and large share price movements of eligible portfolio companies to identify issuers whose future financial



data may be negatively impacted to a significant degree by environmental, social, or governance factors. The Advisor may
use third party tools to assist in filtering news focused on environmental, social and governance issues. Companies that are
identified through this process are escalated to the members of the Advisor’s portfolio management team for further
evaluation. After review, if the portfolio management team determines that an issuer’s future financial data is likely to be
significantly impacted, the issuer may be underweighted, temporarily excluded from further investment, or divested from a
Portfolio.

BROKERAGE TRANSACTIONS

The following table reports brokerage commissions paid by the Portfolios during the fiscal years ended October 31,
2022, October 31, 2021 and October 31, 2020.

Fiscal Year Fiscal Year Fiscal Year

Ended Ended Ended
2022 2021 2020
VA U.S. Large Value Portfolio $10,648 $14,296 $15,978
VA U.S. Targeted Value Portfolio $30,437 $24,703 $35,001
VA International Value Portfolio $31,688 $34,735 $32,509
VA International Small Portfolio $29,179 $34,946 $26,721
VA Global Moderate Allocation $46 N/A N/A
Portfolio
VA Equity Allocation Portfolio $62 $67 $253

The following discussions relate to the policies of the Portfolios and in the case of the VA Global Moderate
Allocation Portfolio and VA Equity Allocation Portfolio, the Underlying Funds. The VA Global Moderate Allocation
Portfolio and VA Equity Allocation Portfolio will not incur any brokerage costs in connection with their purchase or
redemption of shares of the Underlying Funds. The VA Global Moderate Allocation Portfolio and VA Equity Allocation
Portfolio will, however, incur brokerage costs to the extent that they invest directly in securities.

The substantial increases or decreases in the amount of brokerage commissions paid by certain Portfolios from year
to year indicated in the foregoing table resulted primarily from asset changes that required increases or decreases in the
amount of securities that were bought and sold by those Portfolios.

The Fixed Income Portfolios and Fixed Income Underlying Funds acquire and sell securities on a net basis with
dealers which are major market makers in such securities. The Investment Committee of the Advisor selects dealers on the
basis of their size, market making, and other factors. When executing portfolio transactions, the Advisor seeks to obtain the
most favorable price for the securities being traded among the dealers with whom the Fixed Income Portfolios effect
transactions.

Portfolio transactions will be placed with a view to receiving the best price and execution. The Advisor will seek
to acquire and dispose of securities in a manner which would cause as little fluctuation in the market prices of securities
being purchased or sold as possible in light of the size of the transactions being effected and brokers will be selected with this
goal in view. The Advisor monitors the performance of brokers which effect transactions for the Portfolios and Underlying
Funds to determine the effect that the brokers’ trading has on the market prices of the securities in which the Portfolios and
Underlying Funds invest. The Advisor also checks the rate of commission, if any, being paid by the Portfolios and
Underlying Funds to their brokers to ascertain that the rates are competitive with those charged by other brokers for similar
services. Dimensional Fund Advisors Ltd. and DFA Australia Limited also may perform these services for the Portfolios and
Underlying Funds that they sub-advise.



Subject to the duty to seek to obtain best price and execution, transactions may be placed with brokers that have
assisted in the sale of Portfolio shares. The Advisor, however, pursuant to policies and procedures approved by the Boards of
Directors of the Fund and DIG, is prohibited from selecting brokers and dealers to effect a Portfolio’s or an Underlying
Fund’s portfolio securities transactions based (in whole or in part) on a broker’s or dealer’s promotion or sale of shares issued
by a Portfolio, an Underlying Fund or any other registered investment companies.

Companies eligible for purchase by the Portfolios (except the VA Short-Term Fixed Portfolio and VA Global Bond
Portfolio) and equity Underlying Funds may be thinly traded securities. The Advisor believes that it needs maximum
flexibility to effect trades on a best execution basis. As deemed appropriate, the Advisor places buy and sell orders for the
Portfolios and Underlying Funds with various brokerage firms that may act as principal or agent. The Advisor may also
make use of direct market access and algorithmic, program or electronic trading methods. The Advisor may extensively use
electronic trading systems as such systems can provide the ability to customize the orders placed and can assist in the
Advisor’s execution strategies.

Transactions also may be placed with brokers who provide the Advisor or the sub-advisors with investment
research, such as: reports concerning individual issuers; general economic or industry reports or research data compilations;
compilations of securities prices, earnings, dividends, and similar data; computerized databases; quotation services; trade
analytics; ancillary brokerage services; and services of economic or other consultants. The Investment Management
Agreement permits the Advisor knowingly to pay commissions on these transactions that are greater than another broker,
dealer or exchange member might charge if the Advisor, in good faith, determines that the commissions paid are reasonable
in relation to the research or brokerage services provided by the broker or dealer when viewed in terms of either a particular
transaction or the Advisor’s overall responsibilities to the accounts under its management. Research services furnished by
brokers through whom securities transactions are effected may be used by the Advisor in servicing all of its accounts and not
all such services may be used by the Advisor with respect to the Portfolios and Underlying Funds.

During the fiscal year ended October 31, 2022, the Portfolios, Underlying Funds and the Advisor did not through an
agreement or understanding with a broker, or otherwise through an internal allocation procedure, direct any Portfolio’s or
Underlying Fund’s brokerage transactions to a broker because of research services provided.

Certain Portfolios may purchase securities of their regular brokers or dealers (as defined in Rule 10b-1 of the 1940
Act). The table below lists the regular brokers or dealers of each Portfolio whose securities (or securities of the broker’s or
dealer’s parent company) were acquired by the Portfolio during the fiscal year ended October 31, 2022, as well as the value
of such securities held by the Portfolio as of October 31, 2022.

Portfolio Broker or Dealer Value of Securities
VA U.S. Large Value Portfolio Goldman Sachs $7,304,990

VA U.S. Large Value Portfolio Citigroup $4,063,196

VA U.S. Large Value Portfolio Jefferies $41,705

VA U.S. Targeted Value Portfolio Jefferies $1,834,122

VA International Value Portfolio Societe Generale $1,534,024

VA International Value Portfolio Credit Suisse $531,130

VA International Value Portfolio Instinet $359,660



Portfolio Broker or Dealer Value of Securities
. . - $16,351,375

VA Short-Term Fixed Portfolio The Toronto-Dominion Bank

VA Short-Term Fixed Portfolio Royal Bank of Canada $6,030,249

VA Global Bond Portfolio The Toronto-Dominion Bank $15,605,457

VA Global Bond Portfolio Royal Bank of Canada $2,448,581

INVESTMENT LIMITATIONS

Each of the Portfolios has adopted certain limitations which may not be changed with respect to any Portfolio
without the approval of a majority of the outstanding voting securities of the Portfolio. A “majority” is defined as the lesser
of: (1) at least 67% of the voting securities of the Portfolio (to be affected by the proposed change) present at a meeting, if the
holders of more than 50% of the outstanding voting securities of the Portfolio are present or represented by proxy, or
(2) more than 50% of the outstanding voting securities of such Portfolio.

The Portfolios will not:

(1)

2)

3)

(4)

)

(6)

borrow money, except to the extent permitted by the 1940 Act, or any rules, exemptions or interpretations
thereunder that may be adopted, granted or issued by the Securities and Exchange Commission (the
“SEC,’);

make loans, except to the extent permitted by the 1940 Act, or any rules, exemptions or interpretations
thereunder that may be adopted, granted or issued by the SEC; provided that in no event shall a Portfolio be
permitted to make a loan to a natural person;

purchase or sell real estate, unless acquired as a result of ownership of securities or other instruments, and
provided that this restriction does not prevent a Portfolio from: (i) purchasing or selling securities or
instruments secured by real estate or interests therein, securities or instruments representing interests in real
estate or securities or instruments of issuers that invest, deal or otherwise engage in transactions in real
estate or interests therein; and (ii) purchasing or selling real estate mortgage loans;

purchase or sell physical commodities, unless acquired as a result of ownership of securities or other
instruments, and provided that this limitation does not prevent a Portfolio from (i) purchasing or selling
securities of companies that purchase or sell commodities or that invest in commodities; (ii) engaging in
any transaction involving currencies, options, forwards, futures contracts, options on futures contracts,
swaps, hybrid instruments or other derivatives; or (iii) investing in securities, or transacting in other
instruments, that are linked to or secured by physical or other commodities;

purchase the securities of any one issuer, if immediately after such investment, a Portfolio would not
qualify as a “diversified company” as that term is defined by the 1940 Act, as amended, and as modified or

interpreted by regulatory authority having jurisdiction, from time to time; or

engage in the business of underwriting securities issued by others.



The Portfolios, except the VA Short-Term Fixed Portfolio, VA Global Moderate Allocation Portfolio and VA Equity
Allocation Portfolio, will not:

(7) acquire any securities of companies within one industry if, as a result of such acquisition, more than 25% of
the value of the Portfolio’s total assets would be invested in securities of companies within such industry;
except the VIT Inflation-Protected Securities Portfolio may invest 25% of its total assets in securities issued
or guaranteed by the U.S. Government or any of its agencies or securities of other investment companies.

The VA Short-Term Fixed Portfolio, VA Global Moderate Allocation Portfolio and VA Equity Allocation Portfolio will not:

(8) concentrate (invest more than 25% of its net assets) in securities of issuers in a particular industry (other
than securities issued or guaranteed by the U.S. Government or any of its agencies or securities of other
investment companies).

The Portfolios, except the VIT Inflation-Protected Securities Portfolio, VA Global Moderate Allocation Portfolio and VA
Equity Allocation Portfolio, will not:

(9) sell securities short.
The Portfolios will not:

(10)issue senior securities (as such term is defined in Section 18(f) of the 1940 Act), except to the extent
permitted by the 1940 Act.

The investment limitations set forth above only relate to the Portfolios. The Underlying Funds may have investment
limitations that are more or less restrictive than those of the VA Global Moderate Allocation Portfolio or VA Equity
Allocation Portfolio. The investment limitations of the Underlying Funds are set forth in their respective statements of
additional information.

With respect to the investment limitation described in (1) above, each Portfolio will maintain asset coverage of at
least 300% (as described in the 1940 Act), inclusive of any amounts borrowed, with respect to any borrowings made by such
Portfolio. Under the 1940 Act, an open-end investment company may borrow up to 33%3% of its total assets (including the
amount borrowed) from banks, and may borrow up to an additional 5% of its total assets, for temporary purposes, from any
other person. The VA Global Moderate Allocation Portfolio and VA Equity Allocation Portfolio do not currently intend to
borrow money for investment purposes.

Although the investment limitation described in (2) above prohibits loans, each Portfolio is authorized to lend
portfolio securities. The VA Global Moderate Allocation Portfolio and VA Equity Allocation Portfolio do not intend to lend
shares of Underlying Funds. Investment limitation (2) above also does not, among other things, prevent the Portfolios from
engaging in repurchase agreements, acquiring debt or loan instruments in the future or participating in an interfund lending
order granted by the SEC.

The investment limitations described in (5) and (8) above do not prohibit the VA Global Moderate Allocation
Portfolio and VA Equity Allocation Portfolio from investing all or substantially all of their assets in the shares of other
registered, open-end investment companies, such as the Underlying Funds. In applying the investment limitations described
in (5) and (8) above, the VA Global Moderate Allocation Portfolio and VA Equity Allocation Portfolio will look through to
the security holdings of the Underlying Funds in which they invest.

With respect to the Fixed Income Portfolios and VA Global Moderate Allocation Portfolio, for purposes of the
investment limitations described in (7) and (8) above, management does not consider securities that are issued by the U.S.
Government or its agencies or instrumentalities to be investments in an “industry.” However, management currently
considers securities issued by a foreign government (but not the U.S. Government or its agencies or instrumentalities) or a



supranational organization to be an “industry” subject to the 25% limitation. Thus, not more than 25% of a Portfolio’s assets
will be invested in securities issued by any one foreign government or supranational organization.

In applying the investment limitations described in (7) or (8) above, each Portfolio will consider the investments of
other investment companies in which the Portfolio invests to the extent it has sufficient information about the holdings of
such investment companies, if applicable.

With respect to the investment limitation described in (10) above, the Portfolios will not issue senior securities, except
that a Portfolio may borrow money as described above. A Portfolio may also borrow money for temporary purposes, but not
in excess of 5% of the Portfolio’s total assets. Further, a transaction or agreement that otherwise might be deemed to create
leverage, such as a forward or futures contract, option, swap or when-issued security, delayed delivery or forward
commitment transaction, will not be considered a senior security to the extent such investments are purchased and held in
compliance with the requirements of the 1940 Act and the rules thereunder.

Pursuant to Rule 22e-4 under the 1940 Act (the “Liquidity Rule”), each Portfolio may not acquire any “illiquid
investment” if, immediately after the acquisition, the Portfolio would have invested more than 15% of its net assets in illiquid
investments that are assets. For these purposes, each of the VA Short-Term Fixed Portfolio and VA Global Bond Portfolio
may invest in commercial paper that is exempt from the registration requirements of the Securities Act of 1933 (the “1933
Act”), subject to the requirements regarding credit ratings stated in the prospectus under “Description of Investments—
Fixed Income Portfolios and Fixed Income Underlying Funds.” Although the commercial paper securities are not
registered, they will not be subject to the 15% limitation on illiquid investments. Illiquid investments are investments that a
Portfolio reasonably expects cannot be sold or disposed of in current market conditions in seven calendar days or less without
the sale or disposition significantly changing the market value of the investment, as determined pursuant to the Fund’s
liquidity risk management program (the “Liquidity Program”). As required by the Liquidity Rule, the Fund has implemented
the Liquidity Program, and the Board, including a majority of the disinterested Directors, has appointed a liquidity risk
management program administrator (the “Liquidity Program Administrator”) to administer such program. The Liquidity
Program Administrator’s responsibilities include, among others, determining the liquidity classification of each Portfolio’s
investments and monitoring compliance with the 15% limit on illiquid investments.

Pursuant to Rule 144A under the 1933 Act, the Portfolios may purchase certain unregistered (i.e. restricted)
securities upon a determination that a liquid institutional market exists for the securities. If it is determined that a liquid
market does exist, the securities will not be subject to the 15% limitation on illiquid investments. Among other
considerations, the Advisor may consider the number of dealers making a market in such securities when determining
whether a liquid market exists. After purchase, the Portfolios will continue to monitor the liquidity of Rule 144 A securities.

The investment limitations described above do not prohibit a Portfolio from purchasing or selling futures contracts
and options on futures contracts, to the extent otherwise permitted under the Portfolio’s investment strategies. Except with
respect to a Portfolio’s limitation on borrowing, illiquid investments, or otherwise indicated, with respect to the investment
limitations described above, all limitations applicable to a Portfolio’s investments apply only at the time that a transaction is
undertaken.

FUTURES CONTRACTS

Each Portfolio and Underlying Fund may purchase or sell futures contracts and options on futures contracts for
securities and indices to adjust market exposure based on actual or expected cash inflows to or outflows from the Portfolio or
Underlying Fund. The Portfolios and Underlying Funds, however, do not intend to sell futures contracts to establish short
positions in individual securities. The VA Global Bond Portfolio and DFA Two-Year Global Fixed Income Portfolio also
may purchase or sell futures contracts and options on futures contracts to hedge their currency exposure. The DFA
Selectively Hedged Global Fixed Income Portfolio also may purchase or sell futures contracts and options on futures
contracts to hedge its interest rate or currency exposure or for non-hedging purposes, such as a substitute for direct
investment.



Futures contracts provide for the future sale by one party and purchase by another party of a specified amount of
defined securities at a specified future time and at a specified price. Futures contracts that are standardized as to maturity
date and underlying financial instrument are traded on national futures exchanges. Each Portfolio or Underlying Fund will be
required to make a margin deposit in cash or government securities with a futures commission merchant (an “FCM”) to
initiate and maintain positions in futures contracts. Minimal initial margin requirements are established by the futures
exchanges, and FCMs may establish margin requirements which are higher than the exchange requirements. A Portfolio or
Underlying Fund also will incur brokerage costs in connection with entering into futures contracts. After a futures contract
position is opened, the value of the contract is marked to market daily. If the futures contract price changes, to the extent that
the margin on deposit does not satisfy margin requirements, payment of additional “variation” margin to be held by the FCM
will be required. Conversely, a reduction in the required margin would result in excess margin that can be refunded to the
custodial accounts of a Portfolio or an Underlying Fund. Variation margin payments may be made to and from the futures
broker for as long as the contract remains open. Each Portfolio or Underlying Fund expects to earn income on its margin
deposits.

At any time prior to the expiration of a futures contract, a Portfolio or Underlying Fund may elect to close the
position by taking an opposite position, which will operate to terminate its existing position in the contract. Positions in
futures contracts may be closed out only on the exchange on which they were entered into (or through a linked exchange).
No secondary market for such contracts exists. Although a Portfolio or Underlying Fund may enter into futures contracts only
if there is an active market for such contracts, there is no assurance that an active market will exist for any particular futures
contract at any specific time. Most futures exchanges limit the amount of fluctuation permitted in futures contract prices
during a single trading day. Once the daily limit has been reached in a particular contract, no trades may be made that day at a
price beyond that limit or trading may be suspended for specified periods during the day. It is possible that futures contract
prices could move to the daily limit for several consecutive trading days with little or no trading, thereby preventing prompt
liquidation of futures positions at an advantageous price and subjecting a Portfolio or Underlying Fund to substantial losses.
In such event, and in the event of adverse price movements, the Portfolio or Underlying Fund would be required to make
daily cash payments of variation margin. In such situations, if the Portfolio or Underlying Fund had insufficient cash, it might
have to sell securities to meet daily variation margin requirements at a time when it would be disadvantageous to do so. In
addition, if the transaction is entered into for hedging purposes, in such circumstances a Portfolio or Underlying Fund may
realize a loss on a futures contract or option that is not offset by an increase in the value of the hedged position. Losses
incurred in futures transactions and the costs of these transactions will affect the performance of the Portfolio or Underlying
Fund.

FOREIGN CURRENCY TRANSACTIONS

The International Equity Portfolios, the VA Global Bond Portfolio, each International Equity Underlying Fund and
each Fixed Income Underlying Fund (except the VA Short-Term Fixed Portfolio) may enter into foreign currency exchange
transactions in order to attempt to protect against uncertainty in the level of future foreign currency exchange rates. The
Portfolios and Underlying Funds will conduct their foreign currency forward transactions either on a spot (i.e., cash) basis at
the spot rate prevailing in the foreign currency exchange market, or through entering into forward contracts to purchase or
sell foreign currencies. A foreign currency forward contract involves an obligation to exchange two currencies at a future
date, which may be any fixed number of days (usually less than one year) from the date of the contract agreed upon by the
parties, at a fixed rate set at the time of the contract. These contracts are traded in the interbank market conducted directly
between traders (usually large commercial banks) and their customers. A forward contract generally has no deposit
requirement, and no commissions are charged at any stage for trades. Although foreign exchange dealers do not charge a fee
for conversion, they do realize a profit based on the difference (the spread) between the price at which they are buying and
selling various currencies.

With respect to an International Equity Portfolio or an International Equity Underlying Fund, the Portfolio or the
Underlying Fund may enter into a foreign currency exchange transaction in connection with the purchase or sale of foreign
equity securities, typically to “lock in” the value of the transaction with respect to a different currency. In addition, a



Portfolio or an International Equity Underlying Fund may, from time to time, enter into a forward contract to transfer
balances from one currency to another currency.

The VA Global Bond Portfolio and the Fixed Income Underlying Funds (except the VA Short-Term Fixed
Portfolio), may enter into foreign currency forward contracts to hedge against fluctuations in currency exchange rates or to
transfer balances from one currency to another currency. The VA Global Bond Portfolio and a Fixed Income Underlying
Fund (except the VA Short-Term Fixed Portfolio) may enter into a forward contract to buy or sell the amount of foreign
currency approximating the value of some or all of the portfolio securities quoted or denominated in such foreign currency.
The precise matching of the forward contract amounts and the value of the securities involved will not generally be possible
since the future value of such securities in foreign currencies will change as a consequence of market movements in the value
of those securities between the date the forward contract is entered into and the date it expires.

The Two-Year Global Portfolio and VA Global Bond Portfolio typically hedge their foreign currency exposure. The
Selectively Hedged Global Portfolio may hedge the currency exposure of its foreign securities or leave some or all of the
currency exposure unhedged.

At the maturity of a forward currency contract, a Portfolio, International Equity Underlying Fund and Fixed Income
Underlying Fund (except the VA Short-Term Fixed Portfolio) may either exchange the currencies specified at the maturity of
a forward contract or, prior to maturity, the Portfolio or Underlying Fund may enter into a closing transaction involving the
purchase or sale of an offsetting contract. Closing transactions with respect to forward contracts may be effected with a
counterparty other than the counterparty to the original forward contract.

Forward currency contracts are highly volatile, and a relatively small price movement in a forward currency contract
may result in substantial losses to a Portfolio or Underlying Fund. To the extent a Portfolio or Underlying Fund engages in
forward currency contracts to generate current income, the Portfolio or Underlying Fund will be subject to these risks which
the Portfolio or Underlying Fund might otherwise avoid (e.g., through use of hedging transactions).

The use of foreign currency exchange transactions may not benefit a Portfolio or Underlying Fund if exchange rates
move in an unexpected manner. In addition, these techniques could result in a loss if the counterparty to a transaction does
not perform as promised, including because of the counterparty’s bankruptcy or insolvency. These transactions also involve
settlement risk, which is the risk faced when one party to a transaction has performed its obligations under a contract but has
not yet received value from its counterparty.

SWAPS

The Domestic and International Equity Portfolios and the Equity Underlying Funds may enter into equity swaps,
including total return swaps and dynamic portfolio total return swaps (“DTRS”). In a standard swap transaction, two parties
agree to exchange the returns, differentials in rates of return or some other amount earned or realized on a predetermined
asset (or group of assets) which may be adjusted for transaction costs, interest payments, dividends paid on the reference
asset or other factors. The gross returns to be exchanged or “swapped” between the parties are generally calculated with
respect to a “notional amount,” for example, the increase or decrease in value of a particular dollar amount invested in the
asset. The Portfolios or Underlying Funds may use equity swaps to invest in a market without owning or taking physical
custody of securities, including in circumstances where direct investment may be restricted or is otherwise deemed
impractical or disadvantageous.

Equity total return swaps can create long or short economic exposure to an underlying equity security, or to a basket
of securities. Equity swap contracts may be structured in different ways. For example, under an equity total return swap
contract, one party may agree to make payments to another based on the total economic performance of a notional amount of
the underlying security or securities (including dividends and changes in market value) during a specified period, in return for
periodic payments based on the application of a fixed or variable interest rate to the same notional amount. The purchaser of



a long total return swap is paid the amount of any increase in value and pays the amount of any decrease in value, while the
purchaser of a short total return swap is paid the amount of any decrease and pays the amount of any increase.

The Portfolios and Underlying Funds may enter into swaps, including DTRS, in order to access a specific equity
market without purchasing or selling the underlying securities represented in the DTRS. DTRS are designed to replicate the
performance of an underlying reference asset such as a portfolio of equities or ETFs. For example, the issuer of the DTRS
agreement may agree to pay a Portfolio or Underlying Fund an amount equal to the performance of the underlying equities in
a given period netted against a floating rate plus a spread or a fixed rate in the same period paid to the issuer by the Portfolio
or Underlying Fund. The reference rate for the floating rate is typically based on an official interbank benchmark rate. The
cash flows in a DTRS may be exchanged at maturity or periodically at each reset (e.g., monthly or quarterly). No notional
amounts are exchanged at the start or at the maturity of the DTRS. In addition, pursuant to the terms of a DTRS, the
underlying equities can be traded in the course of the day thereby changing the composition of the underlying equity
portfolio, which provides a Portfolio or Underlying Fund with the ability to vary the market exposure obtained through
investment in the DTRS. DTRS are subject to transaction costs, financing costs and other fees which will be borne by a
Portfolio or Underlying Fund in connection with its investments in these instruments.

The swaps in which the Portfolios and Underlying Funds invest involve greater risks than if the Portfolios or
Underlying Funds had invested in the reference assets directly, since, in addition to general market risks, these instruments
are subject to counterparty risk, valuation risk, illiquidity risk and interest rate risk, among other risks. Adverse changes in
market values, interest rates and currency exchange rates, or in the creditworthiness of swap counterparties and the issuers of
the underlying assets may negatively affect the investment performance of a Portfolio or Underlying Fund and the investment
performance of the Portfolios or Underlying Funds may be less favorable than it would have been if these investment
techniques were not used. Swaps carry counterparty risks that cannot be fully anticipated. A Portfolio’s or Underlying Fund’s
ability to realize a profit from swaps transactions will depend on the ability of the financial institutions with which it enters
into the transactions to meet their obligations to the Portfolio or Underlying Fund. If a counterparty’s creditworthiness
declines, the value of the agreement would be likely to decline, potentially resulting in losses to a Portfolio or Underlying
Fund. If a default occurs by the other party to such transaction, the Portfolios or Underlying Funds will have contractual
remedies pursuant to the agreements related to the transaction, which may be limited by applicable law in the case of a
counterparty’s insolvency. In addition, the Portfolios or Underlying Funds may experience difficulty in valuing the swap or
in determining the amounts owed to or by the counterparty, regardless of whether the counterparty has defaulted. Some swap
agreements entail complex terms and may require a greater degree of subjectivity in their valuation. Under certain
circumstances, suitable transactions may not be available to a Portfol